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Daily Treasury OutIOOk Key Market Movements

Equity Value % chg

. . S&P 500 6869.5 0.8%
Highlights DJIA 48739  0.5%
Nikkei 225 54246 -3.6%

Glc?baI: There was a slgw of US data overnight, algng with the public.ation of the SH Comp 4082.5 -1.0%
Beige book. The data included February ADP, which showed that private sector STI 48128 2.1%
companies added 63k jobs in February, with ‘construction’ and ‘education and ) e
health services’ being the main drivers of job creation. The better-than- Hang Seng 25249 -2.0%
anticipated result (consensus: 48k) was the “best showing for job gains since KLCI 1698.2 -0.8%

July 2025.” The ADP data precedes Bureau of Labor Statistics’ nonfarm payrolls
report scheduled for this Friday, with consensus forecast expecting an increase

0,
of 55k jobs in February. On top of that, US ISM Services Index rose more-than- Value % chg

expected to 56.1 points (consensus: 53.5), up from 53.8 in January. Notably, one DXY 98.769 -0.3%
of the subindices, the Prices Index fell 3.6 points to 63, recording its lowest USDJPY 157.06 -0.4%
reading since March 2025. This provided some relief regarding price pressures EURUSD 1.1634 0.2%
following the recent reported spike in the Prices Index subcomponent of the GBPUSD 1.3375 0.1%

ISM manufacturing index last week. Separately, the Beige Book noted that

0,
“overall economic activity increased at a slight to moderate pace” in most of its USDIDR 16885 0.2%
Federal Reserve Districts. “Economic expectations were optimistic, with most USDSGD 12752 -0.1%
Districts expecting slight to moderate growth in the coming months.” On the SGDMYR 3.0891 0.0%

labour market, “employment levels were generally stable in recent weeks,”
with no change in hiring in most districts. Regarding prices, many areas have
reported an increase in prices and have attributed this to tariffs. “On balance,

Value chg(bp)

firms expected prices to rise at a somewhat slower pace in the near term.” 2Y UST 3.55 3.92
Overall, strong economic data releases bolstered market sentiment amid 10Y UST 4.10 3.65
ongoing conflict in the Middle East, which threatens to spill over into the wider 2Y SGS 1.38 -0.20
region. US equities closed higher with the broad indices of S&P500, Dow, and )
Nasdagq rising between 0.5% and 1.3% (S&P500: 0.8%; Dow: 0.5%; NASDAQ: HO7SEE 12 —
1.3%). 3M SORA 1.12 -0.14
3M SOFR 3.71 -0.28

Market Watch: On the Asian calendar, scheduled releases include Singapore's
January retail sales, and February inflation data from Thailand and the Value % chg
Philippines. Market attention will also likely focus on Bank Negara Malaysia

0,

(BNM), with both consensus and our expectations indicating that BNM will keep Brent 81.40 0.0%
its policy rate unchanged at 2.75%. Moreover, China Premier Li Qiang delivered WTI 74.66 0.1%
a government work report today at opening of National People’s Congress, Gold 5140 1.0%
entéilinr:g its 2026 eccc;g'o'mic ﬁrov:]th targg;cl at|4.5%.to S%E)which n;alzks the ﬁr;t Silver 83.55 1.9%
cut in three years. Additionally, the US will release its February Challenger Jobs P 1674 1.6%
Cuts data.

Copper 13058 0.8%

BCOM 124.57 -0.1%

Source: Bloomberg
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Major Markets

CH: China’s manufacturing PMI moderated further to 49.0 in February, down
from 49.3 in January, remaining below the 50 threshold for the second
consecutive month. Both new orders and production softened, indicating
continued weakness in manufacturing activity. The production sub-index
declined by 1.0 point to 49.6, while new orders fell by 0.6 points to 48.6. The
larger decline in production relative to new orders likely reflects seasonal
calendar distortions, as this year’s Chinese New Year holiday was one day longer
than in previous years, leading to more production disruptions. One notable
feature in the February data was the widening divergence between large and
small manufacturers. The PMI for large enterprises rose to 51.5 from 50.3,
remaining firmly in expansion territory, while the PMI for small enterprises
dropped sharply to 44.8 from 47.6. In our view, this divergence likely reflects
the different positions along the industrial value chain. Large enterprises tend
to be concentrated in upstream sectors, which are generally less sensitive to
holiday-related production disruptions, whereas smaller firms—often located
further downstream—tend to experience more pronounced seasonal volatility.
Turning to the non-manufacturing sector, the asymmetric impact of the Lunar
New Year holiday became even more evident. The construction PMI continued
to decline, while services PMI segments linked to travel and holiday
consumption showed signs of improvement. Traditional infrastructure activity
was also affected by the holiday slowdown, with the construction PMI falling a
further 0.6 points to 48.2. In contrast, the services PMI edged up by 0.2 points
to 49.7, suggesting a modest pickup in holiday-related service activity.

Looking ahead, business expectations improved across both sectors, offering a
more encouraging signal for the near-term outlook. The manufacturing PMI
business expectations index rose by 0.6 points to 53.2, while the non-
manufacturing expectations index increased by 1.1 points to 50.9. This rebound
in sentiment suggests that PMI readings are likely to recover once the
temporary holiday distortions fade in the coming months.

ID: Fitch Ratings “has revised the Outlook on Indonesia's Long-Term Foreign-
Currency Issuer Default Rating (IDR) to Negative from Stable and affirmed the
IDR at 'BBB'.” This follows a similar change from Moody’s Ratings in February.
Against the backdrop of heightened global geopolitical uncertainty, the impact
of this downgrade maybe somewhat more mixed. More fundamentally,
however, it speaks to the concerns on the direction of policy making and fiscal
risks. We noted last month that ratings outlook downgrade from Moody’s
outlook was a warning shot, which could trigger other ratings agencies to follow
suit. This has proved to be the case with Fitch’s move. The responses of the
authorities will be watched even more closely, as credible policy choices remain
a necessity to avert a credit rating downgrade.

Follow our podcasts by searching ‘OCBC Research Insights’ on Telegram! 2



£)OCBC

OCBC Group Research

MY: Deputy Science, Technology and Innovation Minister Mohammad Yusof
Apdal said the Ministry of Science, Technology and Innovation through Mimos
Bhd is focusing on integrated circuit design, advanced packaging and high value
technology to help local companies move towards original design
manufacturers and technology ownership. He said the approach includes
strengthening research and development infrastructure, intellectual property,
technology transfer and talent development, alongside facilities such as the
Semiconductor Technology Centre and Industry Technology Innovation Centre
in Kulim that provide wafer fabrication, IC testing and reliability analysis
services. Mimos also supports commercialisation through grants such as CIP
Spark and CIP Sprint offered via Cradle Fund, where 72% of CIP Spark recipients
and 100% of CIP Sprint recipients have successfully commercialised their
technology products as of 31 December 2025, as reported by The Edge.

Credit Market Updates

Market Commentary:

The SGD SORA OIS curve traded lower yesterday with shorter tenors trading 2-
3bps lower while belly and 10Y tenors traded 3bps lower. Global Investment
Grade spreads tightened by 2bps to 80bps and Global High Yield spreads
tightened by 13bps to 281bps respectively. Bloomberg Global Contingent
Capital Index tightened by 9bps to 239bps. Bloomberg Asia USD Investment
Grade spreads widened by 1bps to 63bps and Asia USD High Yield spreads
widened by 13bps to 373bps respectively. (Bloomberg, OCBC)

New Issues:
The total issuance volumes for APAC and DM IG market yesterday were
USD120mn and USD17.95bn respectively.

There were three notable issuers in the DM IG market yesterday where issuers
priced deals of at least USD1.0bn.
e  Eaton Corp PLC (guarantors: Multiple Guarantors) priced USD8.5bn of
debt in six tranches.
e  Fidelity National Information Services Inc priced USD6.8bn of debt in
four tranches.
e (Canadian Pacific Railway Co (guarantor: Canadian Pacific Kansas City
Ltd) priced USD1.2bn of debt in two tranches.

Among issuers under our official coverage, there was one notable issuer in the
DM IG market.
e  Bank of Nova Scotia (guarantor: Scotiabank Covered Bond Guarantor
LP) priced USD300mn of debt in one tranche.

There were no notable issuers in the APAC USD and Singdollar markets
yesterday.

Mandates:
There were no notable mandates yesterday.
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Equity Market Updates

US: US equities rebounded sharply Wednesday as hopes for diplomatic
resolution to the Iran conflict eased geopolitical concerns, with the S&P 500
rose 0.8%, the Nasdaq gained 1.3%, and the Dow added 0.5%. Markets rallied
after a New York Times report suggested potential US-Iran diplomatic talks,
whilst oil prices stabilised following two sessions of sharp gains. The Institute
for Supply Management's services index surged to 56.1 in February, reaching its
highest level in three and a half years and bolstering risk sentiment. Consumer
discretionary stocks led gains, Tesla rose after Bank of America reinstated a buy
recommendation, and Ross Stores jumped on comparable sales beats. Treasury
Secretary Scott Bessent announced the US would provide ships insurance and
military escorts through the Strait of Hormuz to ease oil flows. Treasury yields
rose 3.7 basis points to 4.100% as traders continued to reduce Federal Reserve
rate cut expectations amid inflation concerns stemming from elevated oil
prices. Asian markets had suffered severe losses earlier, with South Korea's
Kospi plunging 12.1% in its worst-ever single-day decline and Hong Kong's Hang
Seng Index falling 3% as the region grappled with energy import concerns.

Foreign Exchange Equity and Commodity
Day Close % Change Day Close Index Value Net change
DXY 98.769 -0.29% USD-SGD 1.2752 DIJIA 48,739.41 238.14
USD-JPY 157.06 -0.43% EUR-SGD 1.4836 S&P 6,869.50 52.87
EUR-USD 1.163 0.18% JPY-SGD 0.8119 Nasdaq 22,807.48 290.79
AUD-USD 0.708 0.55% GBP-SGD 1.7057 Nikkei 225 54,245.54 -2033.51
GBP-USD 1.338 0.13% AUD-SGD 0.9023 STI 4,812.75 -103.90
USD-MYR 3.944 -0.06% NZD-SGD 0.7576 KLCI 1,698.22 -13.73
USD-CNY 6.897 -0.30% CHF-SGD 1.6363 Jcl 7,577.06 -362.70
USD-IDR 16885 0.17% SGD-MYR 3.0891 Baltic Dry 2,242.00 55.00
USD-VND 26202 0.07% SGD-CNY 5.4076 VIX 21.15 -2.42
SOFR Government Bond Yields (%)
Tenor EURIBOR Change Tenor USD SOFR Tenor SGS (chg) UST (chg)
im 1.9250 -0.62% m 3.6721 2y 1.38(--) 3.55(-)
3M 2.0350 0.44% 2mMm 3.6726 5Y 1.57 (--) 3.68 (+0.04)
6M 2.1200 -0.52% 3m 3.6717 10Y 1.97 () 4.1 (+0.04)
12m 2.2320 0.13% 6M 3.6391 15Y 2.07 (--) -
1Y 3.5299 20Y 2.1 (-0.02) -
30Y 2.17 (-0.02) 4.73 (+0.03)
Fed Rate Hike Probability _ Financial Spread (bps)
Meeting # of Hikes/Cuts % of Hikes/Cuts Implied Rate Change Expec::j:f::t;:e Fed Value Change
01/28/2026 #N/A N/A #N/A N/A #N/A N/A #N/A N/A TED 35.36 -
03/18/2026 -0.037 -3.700 -0.009 3.633
04/29/2026 -0.141 -10.300 -0.035 3.608 Secured Overnight Fin. Rate
06/17/2026 -0.387 -24.600 -0.097 3.546 SOFR 3.70
07/29/2026 -0.681 -29.400 -0.170 3.473
09/16/2026 -1.091 -41.100 -0.273 3.370
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Commodities Futures

Energy Futures % chg Soft Commodities Futures % chg
WTI (per barrel) 74.66 0.1% Corn (per bushel) 4.318 -0.6%
Brent (per barrel) 81.40 0.0% Soybean (per bushel) 11.545 -0.1%
Heating Oil (per gallon) 329.38 3.4% Wheat (per bushel) 5.668 -1.0%
Gasoline (per gallon) 251.49 2.3% Crude Palm Qil (MYR/MT) 40.710 -0.2%
Natural Gas (per MMBtu) 2.92 -4.5% Rubber (JPY/KG) 3.590 -1.2%
Base Metals Futures % chg Precious Metals Futures % chg
Copper (per mt) 13058 0.8% Gold (per oz) 5140 1.0%
Nickel (per mt) 17491 2.2% Silver (per oz) 83.55 1.9%

Source: Bloomberg, Reuters
(Note that rates are for reference only)

Economic Calendar

Date Time Country Code Event Period Survey Actual Prior Revised

3/05/2026 3:00 us Fed Releases Beige Book

3/05/2026 5:00 SK Foreign Reserves Feb - $427.62b $425.91b -
3/05/2026 9:00 PH CPI YoY 2018=100 Feb 2.40% 2.40% 2.00% -
3/05/2026 9:00 PH CPI NSA MoM 2018=100 Feb 0.30% 0.20% 0.80% -
3/05/2026 11:30 TH CPI YoY Feb -0.60% -- -0.66% -
3/05/2026 11:30 TH CPI NSA MoM Feb 0.15% - -0.28% -
3/05/2026 11:30 TH CPI Core YoY Feb 0.51% - 0.60% -
3/05/2026 15:00 MA BNM Overnight Policy Rate 5-Mar 2.75% - 2.75% -
3/05/2026 18:00 EC Retail Sales MoM Jan 0.30% - -0.50% -
3/05/2026 18:00 EC Retail Sales YoY Jan 1.70% - 1.30% -
3/05/2026 20:30 us Challenger Job Cuts YoY Feb - - 117.80% -
3/05/2026 20:30 us Challenger Job Cuts Total Feb - -- 108435 -
3/05/2026 21:30 us Import Price Index MoM Jan 0.30% - 0.10% -
3/05/2026 21:30 us Import Price Index ex Petroleum MoM Jan 0.50% - 0.40% -
3/05/2026 21:30 us Import Price Index YoY Jan 0.10% - 0.00% -
3/05/2026 21:30 us Export Price Index MoM Jan 0.20% - 0.30% -

Source: Bloomberg
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Disclaimers

This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole or in part to any other
person without our prior written consent. This report should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments
mentioned herein or to participate in any particular trading or investment strategy. Any forecast on the economy, stock market, bond market and economic trends of the
markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been compiled
from sources believed to be reliable and we have taken all reasonable care to ensure that the information contained in this report is not untrue or misleading at the time of
publication, we cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it without first independently verifying its
contents. The securities/instruments mentioned in this report may not be suitable for investment by all investors. Any opinion or estimate contained in this report is subject
to change without notice. We have not given any consideration to and we have not made any investigation of the investment objectives, financial situation or particular
needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever is accepted for any loss arising whether directly
or indirectly as a result of the recipient or any class of persons acting on such information or opinion or estimate. This re port may cover a wide range of topics and is not
intended to be a comprehensive study or to provide any recommendation or advice on personal investing or financial planning. Accordingly, it should not be relied on or
treated as a substitute for specific advice concerning individual situations. Please seek advice from a financial adviser regarding the suitability of any investment product
taking into account your specific investment objectives, financial situation or particular needs before you make a commitment to purchase the investment product. In the
event that you choose not to seek advice from a financial adviser, you should consider whether the investment product mentioned herein is suitable for you. Oversea-
Chinese Banking Corporation Limited (“OCBC Bank”), Bank of Singapore Limited (“BOS”), OCBC Investment Research Private Limited (“OIR”), OCBC Securities Private Limited
(“OSPL”) and their respective related companies, their respective directors and/or employees (collectively “Related Persons”) may or might have in the future, interests in
the investment products or the issuers mentioned herein. Such interests include effecting transactions in such investment products, and providing broking, investment
banking and other financial or securities related services to such issuers as well as other parties generally. OCBC Bank and its Related Persons may also be related to, and
receive fees from, providers of such investment products. There may be conflicts of interest between OCBC Bank, BOS, OIR, OSPL or other members of the OCBC Group and
any of the persons or entities mentioned in this report of which OCBC Bank and its analyst(s) are not aware due to OCBC Bank’s Chinese Wall arrangement. This report is
intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute, deliver a copy of or otherwise disclose in
any way all or any part of this report or any information contained herein (such report, part thereof and information, “Relevant Materials”) to any person or entity (including,
without limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law, rule,
regulation, guidance or similar. In particular, you agree not to share, communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant Entity
that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial Instruments Regulation (600/2014) (“MiFIR”)
(together referred to as “MiFID 11”), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group shall be liable or responsible for the compliance
by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without limitation, MiFID Il, as implemented in any jurisdiction).

The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, markets
or companies. Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance.

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for delivery
of the message to such person), you may not copy or deliver the message and/or report to anyone. Opinions, conclusions and other information in this document that do
not relate to the official business of OCBC Bank, BOS, OIR, OSPL and their respective connected and associated corporations shall be understood as neither given nor endorsed.

Co.Reg.no.: 193200032W

Additional disclosures and disclaimers applicable only to clients of Bank of Singapore Limited

This material is being made available to you through an arrangement between Bank of Singapore Limited (Co Reg. No.: 197700866 R) (“BOS”) and Oversea-Chinese Banking
Corporation Limited (“OCBC Bank”) (Co Reg. No.: 193200032W). BOS and OCBC Bank shall not be responsible or liable for any loss (whether direct, indirect or consequential)
that may arise from, or in connection with, any use of or reliance on any information contained in or derived from this material, or any omission from this material, other
than where such loss is caused solely by BOS’ or OCBC Bank’s wilful default or gross negligence.

The DIFC Branch of BOS has not conducted or produced any research contained in this material and is acting solely as a conduit in forwarding it to you.

For BOS clients in the United Kingdom:

This research has been prepared by OCBC Bank and made available to BOS. It is intended solely for informational purposes and does not constitute investment advice, a
personal recommendation, or an offer or solicitation to buy or sell any financial instruments. Any payments or non-monetary benefits received or paid will be fully disclosed
in accordance with applicable regulations, promptly and transparently, and will not influence the advice or services offered to you. If you would like more information about
any inducements received, please contact your Relationship Manager.

Cross Border Disclaimer and Disclosures
Please refer to https://www.bankofsingapore.com/Disclaimers_and_Disclosures.html for cross-border marketing disclaimers and disclosures.
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